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NOTE:  Section 11t application is under development and 
deadline to submit will be determined upon opening of 
application in MEGS+



• Data as of January 14, 2022
• Section 23b and 23c has been rescinded.  That DOES NOT 

impact ability to spend funds  in Summer 2022 (23b ONLY).  
23c should be in hands of eligible staff by now

ESSER I Formula: 92.4% Funds Drawn (September 30, 2022, deadline to obligate)
ESSER I Equity: 74.3% Funds Drawn (September 30, 2022, deadline to obligate)
GEER I: 89.1% Funds Drawn (September 30, 2022, deadline to obligate)

ESSER II Formula: 20.3% Funds Drawn (September 30, 2023, deadline to obligate)
Section 23b S.S: 20.1% Funds Drawn (September 30, 2023, deadline to obligate)
Section 23b C.R: 14.2% Funds Drawn (September 30, 2023, deadline to obligate)
Section 23b B/A: 5.9% Funds Drawn (September 30, 2023, deadline to obligate)
Section 23c Stipend: 33.2% Funds Drawn (September 8, 2021, deadline to obligate)  *** ISSUE HERE

ARP ESSER III Formula: Two-Step Review Process (Narrative approval prior to Budget Review)
Nearly 30% of LEA/PSA submissions requested more time (February 15 deadline)
September 30, 2024, to obligate funds
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This requirement remains for the LEA Plan 
for Use of Funds. It is not considered met 
based on previous submissions of COVID 
Learning Plans to CEPI

A separate LEA Plan for Use of Funds is 
required specific to Section 11t funds

LEA Plan for Use of ARP ESSER Funds
Meaningful Consultation with Stakeholders



LEA PLAN FOR USE 
OF FUNDS
HOT TOPIC

There are a number of local approaches 
to meet this:  Face-to-Face, Surveys, Part 

of regularly scheduled stakeholder 
meetings, Town Hall type meetings

The LEA will need to document 
supporting data that meaningful 

consultation was accomplished as it 
relates to ARP ESSER III use of funds

What qualifies as Meaningful 
Consultation?



LEA PLAN FOR USE 
OF FUNDS
HOT TOPIC

Using gathered information to engage in 
discussion in an effort to reach 

consensus equates to Meaningful 
Consultation

Simply soliciting responses to a survey 
or other means equates to Consultation

Making Meaningful Consultation 
MEANINGFUL



GUIDANCE FOR COVID-19 PREVENTION IN K-12 
SCHOOLS | CDC

ED COVID-19 HANDBOOK, VOLUME 2 (PDF)

ESSER.GEER_.FAQS_5.26.21

ED COVID-19 HANDBOOK, VOLUME 2 (PDF)

https://www.cdc.gov/coronavirus/2019-ncov/community/schools-childcare/k-12-guidance.html
https://www2.ed.gov/documents/coronavirus/reopening-2.pdf
https://oese.ed.gov/files/2021/05/ESSER.GEER_.FAQs_5.26.21_745AM_FINALb0cd6833f6f46e03ba2d97d30aff953260028045f9ef3b18ea602db4b32b1d99.pdf
https://www2.ed.gov/documents/coronavirus/reopening-2.pdf


DEADLINES FOR 
AMENDED 

SUBMISSIONS AND 
OTHER ITEMS

If you requested more time…..
• LEA Plan for Use of Funds must be submitted 

by February 15, 2022.  The budget does not 
need to be complete to submit.

Why February 15……..
• MDE must post any/all LEA Plan for Use of 

Funds for all eligible entities by March 1, 2022.

Why is LEA Plan important?
• The LEA Plan for Use of Funds must be 

developed based on “meaningful” consultation 
with local stakeholders and public input 
BEFORE submission.

Review Process is Two-Step at MDE
• LEA Plan for Use of Funds and Program 

Description Narratives are reviewed FIRST.  
When approved, they are moved to budget 
review.  MUST BE ALIGNED to gain approval



What is Maintenance of Equity?

• SEA must ensure that any cuts to state funding in FY22 and FY23 for “high-need” school districts are less than the overall reduction in state 
funding across all districts in the state, on a per-student basis. High-need districts are defined as the districts with the highest percentages of 
economically disadvantaged students that collectively serve 50% of the state’s students

• SEA must ensure that “high-poverty” school districts receive at least as much state funding in FY22 and FY23 as in FY19, on a per-student basis. 
High-poverty districts are districts with the highest percentages of economically disadvantaged students that collectively serve 20% of the 
state’s students

• LEA must ensure they do not reduce funding or staff in any high-poverty school in a manner that exceeds the total reduction in district funding 
or staff (f)or all schools, on a per-student basis. A high poverty school is defined as a school that is in the top 25% of schools in the district based 
on the percentage of economically disadvantaged students.

• Districts are exempt from this requirement if they:
• Have fewer than 1,000 students  (Please note that USED has not determined whether Michigan can use Pupil Count or Membership)

• Operate a single school

• Serve all students in each grade span in a single school (Example:  1 K-5 school / 1 6-8 school / 1 9-12 school or 1 K-8 school / 1 9-12 
school or 1 K-6 school / 1 7-8 school / 1 9-12 school)  

• Demonstrate an exceptional or uncontrollable circumstance as determined by the Department of Education (USED)

• An LEA only needs to meet one of the above-listed items to be exempt from the Maintenance of Equity requirement



§ New guidance released by USED on December 29, 2021
§ Maintenance-of-Equity-updated-FAQs_12.29.21_Final.pdf
§ December 29 update ONLY addresses Question 32 (page 21)

§ Specifies baseline year as 2020-2021and updates “exceptional or uncontrollable 
circumstances”

https://oese.ed.gov/files/2021/12/Maintenance-of-Equity-updated-FAQs_12.29.21_Final.pdf


§ New guidance released by USED on December 29, 2021
§ Maintenance-of-Equity-updated-FAQs_12.29.21_Final.pdf

https://oese.ed.gov/files/2021/12/Maintenance-of-Equity-updated-FAQs_12.29.21_Final.pdf


§ New guidance released by USED on December 29, 2021
§ Maintenance-of-Equity-updated-FAQs_12.29.21_Final.pdf

https://oese.ed.gov/files/2021/12/Maintenance-of-Equity-updated-FAQs_12.29.21_Final.pdf




ESSER III 
REQUIRED 

MAINTENANCE 
OF EQUITY

MDE ACTIONS

• MDE published listing of LEAs/PSAs that are required to 
meet MOEQ based solely on pupil enrollment at lea 
listing moeq 2021.csv (michigan.gov)

• MDE will remove exemptions for one school or single 
grade level and send GEMS/MARS application ONLY to 
those LEAs/PSAs remaining that must meet MOEQ

• Application will include requirement for LEA/PSA to 
identify the following information:
• LEA/PSA Cover Page information
• Method used by LEA/PSA to determine High 

Poverty Schools (Rank Order or Grade Level)
• Listing of High Poverty Schools
• Whether LEA/PSA is claiming Exceptional or 

Uncontrollable Circumstance”
• Appendix B (MOEQ) to certify request for 

Exceptional or Uncontrollable Circumstance
• Certification/Assurance of Information provided
• Submission Button

• MDE is required to publish the names of any/all 
identified High Poverty Schools by March 31, 2022

• Application in GEMS/MARS will open February 15 
with a March 15 deadline to submit

https://www.michigan.gov/documents/mde/Maintenance_of_Equity_listing_of_required_LEAs_742865_7.pdf




School Total and Low-
Income Enrollment





School Total and Low-
Income Enrollment









Per Pupil Expenditures: Michigan - Office of Elementary 
and Secondary Education

https://oese.ed.gov/ppe/michigan/












Financial Accounting Guidance During 
the COVID-19 Pandemic

http://www.michigan.gov/documents/mde/COVID-
19_Accounting_Guidance_691616_7.pdf

• Recently updated to include:
• Emergency Connectivity Fund (ECF) accounting
• New Fall 2021 Child Care Relief 
• Accounting for new school nutrition funds (Emergency Operations, 

Seamless Summer Option, Pandemic EBT Local Costs, etc.)
• Revenue recognition/reclassifying expenditures
• ARP and IDEA ARP coding

• Updates will continue as additional guidance is needed on new 
and existing funding sources, unique accounting situations, etc.

http://www.michigan.gov/documents/mde/COVID-19_Accounting_Guidance_691616_7.pdf


Emergency Connectivity Funds (ECF)

• CFDA/ALN 32.009
• Similar to “traditional E-Rate”, but separate federal “grant” subject 

to Single Audit (unlike E-Rate’s “rebates” netted with 
expenditures)

• Revenue: Major Class 419 (federal revenue received from non-
governmental entity – USAC), Suffix 0000
• Expenditures: Grant Code 440



Fall 2021 Child Care Relief Funds 
(Child Care Sustainability Grant)
• Additional funding through the American Rescue Plan (ARP)
• Payments beginning week of January 10th, 2022
• Additional awards expected in March 2022 if reporting 

requirements are met

• Revenue: Major Class 414, Suffix 0250
• Expenditures: Grant Code 701

• Questions: MDE Office of Child Development and Care: 
866-990-3227 x2, or Great Start to Quality Resource Center: 
877-614-7328



Pandemic EBT (P-EBT) Local Costs Grant

• CFDA/ALN 10.649

• Revenue should be recognized in the Fund that incurred the most 
expenses from administering P-EBT in FY21 (includes allowability 
to record in General Fund): Major Class 414, Suffix 0110
• Expenditures should match revenue reported, may require “net-

zero reclassifying entries” described in Revenue and Expenditure 
Recognition Considerations section of guidance. Grant Code 664

• Questions: MDE Office of Health and Nutrition Services, Fiscal and 
Administrative Unit – MDE-Fiscal@michigan.gov. 

mailto:MDE-Fiscal@michigan.gov


Food Service Grant Coding & Other Info

https://www.michigan.gov/documents/mde/Food_Service_Fund_Grant_Coding_SY_2
1-22_Posting_Version_742165_7.xlsx

https://www.michigan.gov/documents/mde/Food_Service_Fund_Grant_Coding_SY_21-22_Posting_Version_742165_7.xlsx


Reclassifying Expenditures
• The Grant Code of a given funding source should not be used 

when recording expenditures until that revenue can be 
recognized.
• Additional accounting entries required when revenue cannot be 

recognized in the same fiscal year as eligible expenditures may be 
incurred.
• Example: CRF expenditure period goes back to March 1, 2020 but 

revenue could not have been recognized in FY20
• This may also apply to other funding sources with similar revenue 

recognition/expenditure period “disconnects”
• Section 23b Summer School/Credit Recovery

• FY21 expenditures but no revenue until FY22
• Section 11r(4) ESSER (II) Per-Pupil Equalization

• Could cover both FY20 & FY21 exp., but FY22 revenue



Reclassifying Expenditures (cont.)

• Example: Reclassification of FY20 expenditures of Coronavirus 
Relief Funds (CRF) funds not yet assigned to Grant Code
• Net zero expenditure entry to reclassify prior year expenditures to another 

funding source
• $10,000 of teacher salaries covered by CRF funding as example

• Debit 11-113-1240-7990 $10,000
• Credit 11-113-1240-0000 $10,000

• Reclassifies expenditures to CRF in FY21 without inflating totals while showing 
CRF expenditures in one fiscal year only (prevents double counting)



Resources

Financial Accounting Guidance During the COVID-19 Pandemic

Michigan Public School Accounting Manual
• Chart of Accounts (Appendix) and other guidance
• Change Notices

Accounting for State School Aid Revenues
• Recently updated with new FY22 categoricals

Program Allocations
• All federal program allocations (incl. ESSER, GEER, etc.)

http://www.michigan.gov/documents/mde/COVID-19_Accounting_Guidance_691616_7.pdf
https://www.michigan.gov/mde/0,4615,7-140-6605-21321--,00.html
https://www.michigan.gov/documents/saacct03_45776_7.pdf
https://www.michigan.gov/mde/0,4615,7-140-81376_51051-127227--,00.html


Contact Information
Christopher May

Financial Specialist

Office of Financial Management, State Aid & School Finance

517-281-3223 (cell)

MayC@michigan.gov

ESSER and other grant-related questions (applications, budgets, 
eligibility, district status, etc.)

MDE-CARES@michigan.gov

Kevin Walters
Supervisor, Grants Contracts & School Support
Office of Financial Management
517-335-0543 (office) or 810-728-5254 (cell)
waltersk5@michigan.gov

mailto:MayC@michigan.gov
mailto:MDE-CARES@michigan.gov
mailto:waltersk5@michigan.gov

